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THE WAR DEPARTMENT.

Annual Report of Sec. Schofleld.

— L

The following are the portions of Secretary
BehoBeld’s annoal report which we dld wot
publish yest-rday:—

Wiar Durarisegr, Waamsarox Giry, Nov.
20 llal.-Mr. Presidents—1 linye the homor to
n‘m ngoneral report of the operiations of this
department since the last annuslreport of the
Becretary of War, with the roports of the chicfs
of burenus nnd wilitary eommanders for the
same period,

ADJUTANT-GENERAL'S DEPARTMENT,

The strength of the army on the 30th of Septem-
ber wos 45,051, which by the 1st of January next
will be reduced, by the sxpiratlon of term of ser-
yvice glone, (o uimut 43,0009,

Orders were lssned In Noveubar Iast to rednea
all regimente of infantry sud artillery (except 10
light batteries) to 50 men per company. No ro-
erujting rendezvous are now in operation exoepl
for tbe eavalry service, and the exponse of the re-
eruiting service is reduced to the minkmum.

All yolunteer offigers except one have bach
mustered out of kerviee,

At the supgesiion of Lientenant. wmrral 8hor-
wan, authurity wae given on the 8th of Quioboer
laet for the wuster-in of one redment of volan-
teer cavalry from the Blate of Kinsas for service
agninst hostile Indiins,  The sorviee ol this regi-
went ig not expected to exceed six months, aftoer
which It g hoped the vegolur cavalry will be suilis
cicnt for the froutior serviee,

It mny lie ressotinbly expectod that a eonsider-
able reduction of the infantry of the army may
he made within the pext year without deiriment
to the interests of the conntry. T recommend
that such reduction be anthorized by law Lo bo
made eridunlly by ordifiary  cnsnalties, by dis-
charge of incompetent and unworthy officers,
sud by consolidution of regiments, Aso re-
commend that the four reghnents consttnting
the Yowran Reserve Corps b disbanded, offiwors
nnfit for aetive serviee to be retired, and all others
to be transferred to active regiments.

The term of enlistment for all nems of the sor-
vice ghonld be inerensed to five yoars, ns o mea-
sure of cconomy and efliciency,

INSPEOTION BERVICK,

Throvgh the agency of thelnspection branch of
the ecrvice, the ontire army, with a fow exeep-
tions, otherwise cspecinlly provided for, hoas
been thoreughly nnd constantly inspeeted during
the yeor, and numerons speclal investigations
bave been made, resulting o materinl improve-
ment in the efliciency of the troops, in the eeo-
nomieal mansgement of  the  administeative
branches, and in the care und disposition of pablic
moneys and property,

Both here and abroad inspeetiong have coms to
be regarded ar indigpensable (o successinl munage-
ment of a military establishunont, and Lhe con-
vietion of the usefulness la everywhore galniog
ground,

The Importance of the duties to be performed,
and the insutlicient nunborof ollicers of the rego-
dat Juspection service, hus presulted in the sdop-
tlon of a svstem wherehy the required nomber
will be supplicd by detall of field odicers in ald 1i-
tion to the vegulur inspeetors, the se
be made by the War Depactment,  This plwa s
derigned to secure officers of proper eapacity,
Judgment and exporicnce, and 1o abviaie the ne-
coesily of an bumediate inerease in the corps of
inspectors, which now numbers but nine oflicers,

RIGNAL SERYICI,

Provision has been made durlng the past year
for gnch general instruction in military welegeaphy
and rignalling as may be necessary tor the service,
Books of instruction have been furnished each
company and post, and steps have been taken to
provide necessury telegraphic apparatus and  the
equipments for signalling.

The courses of study in military telegraphy and
slgnalling have been pursned with success at the
Military Academy ant West Point. By concdrt
with the ofticers of (he navy, nearly similar
coursee of stidy and practioe in these  brancles
have been had at the Naval Academy at Annapolis,

A drill with a field eleetrie telegraph traln has
been introdueed and practiced at West Polat, the
cadets discharging all the dutles of ranning ot
and erecting the lines, working the telegraphic
Instruments, and sending nod receiving messages
by sound.

A school of telegraphy and signalling has been
established at Fort Grebel, Maryland, and is in
successful operation. At this school selected
officers und enlisted men are instructed in all the
dutles pertaining to the service with electric tele-
graphe and signals. A shimple telegraphic code,
casily acquired, 18 used lor this purpose,

The report of the Chuef Bizaal Officer, and the
sub-reports covered by It, give details of the du-
ties of his office for the past year, and the results
s0 far obtained.

QUARTERMASTER'S DEPARTMENT,

The report of the Quartermaster-General shows
the total expenditure of that departmoent during
the fiecal year ending June 30, 1868, including
claimeg for stores tuken for the use of the urmy
during the war, to be 833 06068,881°63. Claims for
property taken durlng the war have been allowed
to the amount of 2500,515°28: rejectod, $2,651,-
430°38 ; and are still pending to the amouut of
$06,9056,601"18,

Iu the pational cemeteries 516,235 remains of
soldiers have becen collected, of which 175,764
are ildentificd, The total cost has been about
$2,700,000,

The fire-proof warehouse at the Sehavlkill ar-
senal hae been completed, and the expense of
rent greatly reduced thereby. The warchouse
authorized at Jetfersonville will not be erected,
as thut depot will be broken up, The 150,000
approprinted for that warehouse has boen re-
mitted to the trensury,

Of the debt of the Southern railroads for mate-
rinl sold to them after the war, $4,627,605°77 re-
main unpaid,

The erection of a suitable building to accomo-
date the several branches of the War Department
i recommonded as o weasure of  economy
and cflicieney.

An appropriation of 30,000 is asked for a stock
Iarm to supply horses for the eavalry,

No appropristion for clothing or eamp equipage
s required.

An increase of the number of assistant quarter-
masters to fifty s urgontly recommended ns ne-
ecssiry 1o the proper administration of that de-
partment,

Attention is invited o the operation of the jolnt
resolutiop of Maveh 80, 1865, by which the con-
trol of the approprintions for the War Depart-
ment is tiken, In o great mensure, from the Seer
tary of War and vestod in the aseountinge officers
of the Treasry, in consequence of whilch large
sutns have been and are belng pald from thos
approprictions contrary to the adyice and opinion
of the War Departinent,

JMEDICAL DEPARTMEST,

No cases of the epidemie cholera or yellow
fever, which previiled junong the troops at the
date of the last report, have been reported during
the present yoear.

One bundred snd forty-six thonsand one hun-
dred and ningty-seven cnses (Lelng dn average of
thyee for cach man v seryico) received medical
treatment during the vear orul{n; dune B0, 1808,
of which about 4 per cent. wers cases of disease
and the rest of wounds, aceldents aml injuries,
The tetal number of deaths from all cnuses was
1621, of whigh about 85 pur cont, was feom digease
and he rest from wounds, Injuries und aecldents;
402 denths were from yellow fevor nnd 228 from
cholers,  The dischurges upon certificate of dis-
ablihty nimber 1074 The etrength of the army
during this period was 30,000,

8i
ecturred in the medienl corps, and there ure 49
vacancies in the grade of assistant surgeon,

The uetunl expenditures duving the fiseil vear
werc $842.124-20, and the balunce on hand “was
$1,478,792°20 on the 30th of June lust,

ENGINEFE DEPARTMENT.

All officers of the Corps of Engineers, excopt
Afteen, are emnployed on varlons speciul and de-
tuchied duties—engaged npon the permancnt na.
tionnl defenses, survey of the lakes, improvement
of rivers and harbors, explorations, command and
inetruction of engineer l.mura. nnd In charge of
the publie bulldings, grounds and works, da the
District of Columbla, @

Work vn the permanent defenses Lag becn con-

sebivua Lo

tinued on a smaller seale, und reduced sppropriv-
tions are asked to continne stell work as ls not
Jiable to future modifieation, g

Experimeénts with iron fargets, shiolds, and
other gtructures designed. to esist hossy o=
nance, have been aod are being tontinued.

ORDNANCE IRPFARTMENT.

The expenditures of the Ordannte Departmont
during the last fiscal year, for all purposes, in-
clugive of the mont of war clalms, wore o
little tnore than three miillonscsless than three-
fitthe of the expenditure of the preceding yours

There are 27 military arsensls io all, nclading
the Natlonal Armory st Springfield. The work
done at theém by the hired mechanies and on-
leted men of the ordnancs corps, under the di-
rection of skilled officers of the corps, hus bosn
ceonomieally Rud @stisinctorily performeoed,

Highiy favorable reports of the breaoh-loading
converted Bpringlield musket bave been reccived
from those portions of the armuy where it b
been distributed.

A fow smooth-bore and rifle gans, of heavy
enlibre, are belng mnde, e tridd of thelr power
nnd endurance.  When the moast suitable kinds
hnve been determined, s Jarge nutober of gins
for fortifications will have to ba madd, andau-
thority o make them ns  fast as can be dooe ia
mekod.

MILITARY ACADEMY.

The corps of eadets on Juae 1, 18403, nunmbered
210 members, under the care and Instroction of
a superintondent, cight profesaors and thirey-two
oflicers of the army.  Fifty-foor membors ol the
firet elass were graduited June 15, and appoiosed
to the army.  During the pest aeademic yoar 95
condidates bave been admitted to the acilamy,
and 07 rejoeteds  ‘Flic cadets now ot the acadomy
number 2856, whieh, under existing Inws, cun
eventnully be morcascd to 290, The neowssity ol
o turther inerense B8 again mentioned, and tha
superiority of the Military Academy over all other
plans Intely proposed for meeting that waul iy
pointed out by the ingpector in his report.

The great value aud importavce of the annnal
Boord of Visitors, both to the neademy and the
government, is referred to, nnd the roport of the
Lonrd for 1808 2 attached to the lllel‘ll!l'.l.-'.ll"ri =

wrt,  The bonrd repiort very favorably upon the

discipline, instruction, adminiastration and lscal
afluirs of the aeademy, nnd recommend acveral
|-;r||n‘rri.ulluun ns cspecially necessary 1o be made,
They highly comimend the public value of the in-
stitution, nnd aek for it n generons snpport. Thae
fuvorable report of the board I8 concurred in by
the Inspector from personal observation during
Lis scwi-annual inspeciions, The charges once
but no longer directed against the Military Aca-
demy, ol its alleged costliness, exclusiveness,
and the disloyaliy of ks gradoates, are reteired
to and refuted by fhets and figures, among the
most interesting of which are the stilemuents
that during the Iate war, of the graduates from
all the Southern States, one-hall remnined loyal ;
that of the graduiates from the actaat Hebel
States, more than one-fourth remaioed loyal;
and that of the graduates engaged on the side of
the Union, onetifth lost their lives,

The ]I:IH*UII‘}!.UJI{' reeond of the Aeademy, and
ite present Tilgh staudior at home and abrowd, are
cited n Oof thie wreat uselulness W whiici
it wiil in the future atul,

ARTILLERY SOTIOOL,

Thie schiool was orgauized ot the close of 18457

Ly order of the General of the Army, aud Broeves
Major-Guneral Barry, Colonel Secomd Artitlory,
was nesigned 1o its command, 1t was established
at Fortress Monvoe, and one battery from cuch
of the five regiments of artillery was ordercd Lo
that post as the instroction batteries for tho first
Veur.
" The course of mstroction adopted forthe selioal
is Loth theoretioal and practical, embracing a vi-
ticly of subjects, and is pursned both by the olli-
cers and non-commissioned officers of the batte-
rive. The practical course for the present yea
has just been completed by an examination of
the officors under instruction.  The theorctieal
purt of the course is now in operation, and wil
likewise be closed, by nu examination, before the
Ist of April next. It embraces mathematies,
militury surveying aad  engineerving, artillery,
militury history, and wilitary, international wnd
constitutional law.

ABSTRACTS OF REPORTS,

Ailitary Divisiom of the Missouri,—This divi-
slon, commanded by Licotenant-General Sher-
man, 15 composed of the military departments of
the Missourd, the Platte and Diakots, embracing
the tervitory west of the Mississippi river to the
Rocky Moontains, and communded respeetively
by Major-Gencral Bheridan and Brevet-Generals
Augur and Terry.

The war of races, which is the normal condition
of things on the plaing, has continued without In-
terruption doring  the past year, The Indian
Peace Commission, created by act of Congress
last year, to devise n practical and, iff possible, o
peaceful solution of our Indian tronbles, snd of
which Genernl Sherman was constituted o muame
ber, gave the unanimous opinion that peace with
the Indians cast of the Rocky Mountains conld
only be secured by their collection on reserva-
tions and nmaioteninee by the governmoent till
able to provide for themselves. Two such re-
servations were sclected by the Conmunission and
treaties made with geveral tribes to go on them;
but the necessary legislutive action, setting apart
the reservations and providing necessury governs
ments for them (these being the vital princlples
of the plan), was not taken, and to this mny

g ovidenoe

| attribute the fallure of x lasting peace, ani the ge-

on enstslties (locluding five doathis) have |

currence of a costly war with fonr of the princi-
pul tribes with whom treaties were made,

Concerning the existing war, it Is proved be-
yond dispute that it was begun by the Indians
without any provoeation whatever on the part of
the whites, 1ts object is supposed to be to pro- |
cure the abandonment of the Smoky Hil route,
the best hunting grounds of America ; and thoss
engaged in it are believed to have been instigated
by the Bioux, to whom the Powder River road
bad been abandoned at their entreaty, principally
beeanse it was of no further value ; but they at-
tributing this action to fear, doubitless so repre-
sented to the other teibes, thus leading them to
believe that they, too, could enforee n complinnee
with thelr demands, The troops have bosn re-
inforced by seven companies of cavalry, and o
mounted regiment of Konsas volunteers will soon
be in aciive service.  With these it is deslgned
during the coming winter, the only time for efli-
ciont uperations, 1o punish the hostile Indians so
that they will not agnin resort to war,nnd to collect
them by foree upon their reservations and gompol
them there to remnin, It is useless any longer Lo
attempt the occupation of these plains in_ com-
mon with these tribes,  The country I8 adapted
only to grazing, which neeessitntes seattered set-
tloments, while the horses and eattle tempt Lhe
hungry Indian, who, deprived of his aceustomedl
subsistence, will steal rather than starve, and will
kIl in order to steal, With such opposing in-
tercets the rices eaunot live togzother, and it 1s the
Indisns who must wicld. They have been as-
signed reservations which, in fifty voars, will en-
rich thelr desecndnnts, and moantithe they must
be fed whille learning to caltivate the soil and rear
domestic anlmnls,

The plan of the Peaee Commission s, by Gene-
ml Bherman, belleved to be the only meaus of
saving the Iidians from  total aonibilation, and
he urges npon Congress its immediate adoption.
Menpwhile, his purposes are declaved Lo ber—To
im-ld-v[ the Missonrl river traflie and  the Unlon

"neifie Rallvoad with Jealous care; to  gather in
the wandering bands of Sloux to the reservation
selected porth of Nebraska, and feed and protect
them to the extent of his means, and to destroy
or punish, to his ntmost power, the hostile In-
diing, till they are willlng to go and remain upon
the reservation pssigned to them at  Fort Cobb,
where he is prepared (o provide for them to
Hmited extent,  This double polley, of peace
within their reservations and wur without, inus ¢
soon, inhis opinion, bring matters to & deterini-
nation,

Military Digision of the Pacific.—This division,
commanded by Major-General Halleck, ineludes
three militery departments, embracing  three
States nnd four Territorles, with an area of nearly
1,250,000 square miles; more than 12,000 miles of
sta coast, and a population of about 700,000
whites and 130,000 Indians, Mvo regiments of
cavilry, one regiment of artillery and four regi-
ments of Infantry compose the military force of
the division, i

The Depnrtment of Alagka, commanded b
Breyet “".{:'r-lh-ncnd Diavie, compriscs the terrl-
tory Iuw?_ kuown iy Rossian America. Its area

[

i about 078000 square miles, nud its population |

about 2000 whites and 60,000 halfbroeds and Ti-
dinba.  The military foreo of thadopartment eons
glata of five companios of artillery and one of in-
tantry. distributed at six military posts.

Thexomnpks of the aDopartment Commandor
respéoting the best palicy to pirsne towards the
Tudl ﬁu- nebdlessirss of n civil governmant
for theeTerrifory at prescat, and  his especial reo-
commendation that no Indian agents or superin-
tendents besont there st this thue, are goin-
mended to attention,

The Deparbment of the Colimbia, eommande]
by Brever Major-Goneral Crook, Iocludes the
Btate of bmgnn and the Territories of Wshing-
ton and Idaho. Its area ls about 275,000 sqoare
miles, with a papnlation of 100,000 whites and
86,000 Indinns, Twenty companies, distribnted
nt fifteen military posts, constitute thoe ilitary
foree of the department. The Indisn war, wiiigh
for many years has been waged in this rozion,
bus by the skill and energy of General Groak
besn brotght to o virtoal toriniontion. No depre-
dations-have Istely been commmuitted,  Adeduction
of the. milltary force may probably be made
neXt vear.

The Department of Californls, commandod by
Brevet Major-Genernl Ord, includes the Sutoes ol
Gnivornin and Nevada and the Territory of  Avi-
gona, with an aren ol abont 505,000 aquars miics,
and a populstion of 553,000 whites and 35,000
Indlane Llrl_\---u_clll ecompanies of troops of all
arme constitute the military forec of ths depar-
ment, of which twenty-olane companics arg siry-
ing in Arizonn alone, though e 8000 infiabi-
tautg of that 'l'l‘rl‘illal'_\" are lar from  Dodng satis-
fiedd with that number,

The erection of Arigona into n separate military
departmoent, and an iperease of the furce, with a
view (o more snergetic opermtions  ngainst the
Apachie, the wurst of all Indians, is recommondad
Ly the diviston comuander, who speaks  highly
of the sgricultural eapactty of the Territory,

L pan tment of the South. —The second and third
miliiney districts, composed of the States of North
Carcline, Bouth CuroMon, Georgin, Alubama and
Floridn, were o August last, aftor the sdmission
of tlose Bintes to representation o Conogress,
organized into the Department of the Sonth, nod
Mujor-Genernl George G. Meade nasigned o the
command. The department commander issued
orders conforming  the actlon of  the mili-
tary 1o the changed state of alldirs in the
several States, and adopted such messures as (o
make the transition from military to eivil au-
thority gradusl and almost imperceptible, The
troops hitve been so disiributed throughout the
differvnt States composing the departent, that
they eould at any time be used o co-operate with
and sustain the State authorities ; and the offl qors
and men of the army have, as o rle, ¢ondacted
themselves in the discharge of thele delleats and
respontible dutles ina manner ereditable Lo theins
gelves and condacive to the hest intervsts of the
proplein the States where they are stationed,

Diepartment qf th Camberland.—This depart-
ment embraces the States of Kentueky, Tennes-
gce and West Virgioin, and is commanded by
Mijor-Genernl Thomos, to whose lll‘l'-HHP.I.I!""IIII':
report attention I8 fovited., He reports no im-
provement in the state of publie and social aliirs,

nor dovs he look for auy immedinte improyves
ment, dn gome sectlons affties are decidedly
worae, and, gencridly necessty for the pre-
senoe of froops I8 ns it as herctolore,

The lawless operations of o myricrions organi-
zation known ns the “Ku-Klox Klao,” and the
terror inspined by it in Tennessee, are deseribed

at length, towether with the action tuken by the
State authorities and bimself respectivoly,

Constderable lywledsgess 15 also reportad as
prevalent in Kentueky, and the seivices of troops
have Leen exlled into requisiuon for she protec-
tion of varions Federal ¢lvil offeers lo thedischirze
of their duties,

The attempts of certain railrond companies to
evude their obligations to the United States are
mentioned in the report,

AMilitary Divigion of the Atlantic.—This Division,
composed of the Departiment of the Lakes, De-
mrtinent of the East, and Department of Wash-
ington, was ereated by order of the President on
the 12th of February, 1565, and Licutenant-General
Sherman assigoed o its command, with head-
quarters ot Washington,  General Hancock, how-
ever, was  afterwards substitnted for Geneeal
Sherman, and sssumed commund on the last day
of Murch.

The division embraces the States of Olilo,
Michigan, lodinna, Hloois and Wisconsin, the
New England States, New York, New Jersey,
Pepnegylvapin, Maryland and Delaware, and the
District of Columbin.  The headguarters of the
division have recently been transterred to New
York ecity.

Department of Lovisiuna.—The Department of
Louisinna, consisting of the Btates of Louisiana
and Arkausas, was organized on the 28th of July,
after the ¢ dmission of thosge States Lo representi-
tion in Coungress, and Brevet Major-General L.
H. Rousreanu assigned to the command. Prior
to the mrrival of General Rousseaun at the head-
qnurh-rﬁ, on the 15th day of September, Brevet
Major-Genernl R C. Buchanan comnanded the
lIrJlnul‘llh(-llt.

‘e duties of the department commander hinve
been principally to preserve the peace and sustain
the BState authorities of the newly organized
Blate Governmonts of Louisiana and Arkansas,
The difficultics experieneed in earryving out these
objeets and the means adopted to overcome those
ditlienlties are get forth in his report.

First Military Dustriet, <This district consists of
the Btate of Virginia, and is commanded by
Brevet Major-Genernl George Stoncman, who
guceceded Brevet Major-General J. M. Schofield
on the 1st of June. The military fores of the
distriet is composed of two regiments of infantry
and one company of artillery, which foree has
been found suflicient to protect the eitizens in
their lives and property and preserve the peace in
the district,

Second Military District.—At the date of the
Inst report of the Secretary of War, the Second
Military District, composed of the Stotes of
North Carolina and Bouth Carolina, was undor
command qf Brevet Major-General E. R, 8.
Canby. The prinecipal dutics of the distrlet come
mander were those assigned to him by the Re-
constroction netg, under which he so established
the jury system in the States composing his dis-
triet that the jury lists embraced all citizens who
were Jdentified with - the community o which
they resided by the payment of taxes, and worg
mentally and morally gualified for the proper
performance of jury duty, Measures  were
adopted tor the purpose ol securing quiet amd
order by the enforcement of the Stte lawe for
the prevention and  punishment of  erlimes,
through and by mweans of the loeal authoriti
and not to interfere with the usual wode of pro-
ccvedure, except where the proper eivil anthoritics
refused or failed toa aet, or where It beenme mand-
fest that from st ]ln]ll’il':\l nction, or by reason
of projudice against color or caste, Impartial jus-
tiee would not be administered.

In both North aud South Carolina elections
were held for the purpose of declding whethor
there should be a Copventlon or raming a new
constitution for the State, nnd  eleeting delegates
ta the Convention. The elections pasaed off
fuictly, and o majority of the electors having
voled Tor a Convontlon, the delegates were ealled
togethier, and after baving framed o constitution
which wie submitted to the people and adopted
by them, und the representatives elected undor
that constitution ndmitted to their sests in Con-
gress, under the act of Congress of June 25, 1865,
the military distriet ceased o exist, and was
merged into the Department of the S8outh, ander
command of Mujor-General Meude,

Thivd Militarvy Districl,—Ab the date of the last
snpual report, the Third Military Distriet gons |
sisted of the Btates of Goorgls, Alabama and
Florvida, and was undes the command  of Brever
Mnjor-Genernl John Pape, who remained io com-
wand until the 8th day of Januasry, 18068, when
be was relieved by Major-General George (5
Meade, who assumed  command in eomplisves |
with orders from the War Department,

At the tme Major-Goneral Moade nssumed com-
mand the condition of atfalrs in the several Blates
composing his distriet wae as followe:—

In Georgin a convention, elected under the Re-
construction laws, was in session in Atlantas, but
hompered and embareassed for want of funds,

In Alabama a convention had met, framed o
constitution, nominated & ticket for State oflioera,
and adjourned.

In Florida an elestlon had boon held for mem-
bors of a convention, but under General Pope's
orders wus not to meet untll the 206h of January.

During General Meade's adwlolstration the fol- |

1

lowing events oeenrrcd prior to the @lscodting.
ancn of the distriet:—

In Georgin, the offcers of the State Governmaont
having refused to recognize tho nuthority of the
District Commaonder, quse, a8 the Governor
alleged, the reconstrnction pets wore uneonstifu-
tiounl, Genernl Meado removed the Governor nid
two ather ofMicers of the Blate Government, and
appointed officers of the army to their poaitions,
who continoed to fullill the duties with fuithful-
ness and efficloney until the qualifieation of Siate
officers elected vuder the new constitution which
was fmmed by tho convention and ratifled by the
people.

In Alabamn, the constitution framed by the
Conventlon was submitiod to the peopls, and al-
though, in the opinlon of General Mende, it was
rejected by the people, it was adopted by Con-
groes,

In Florida, the Convention assembled, ani,
after o great deal of biekering and dissension,
adopted o constitution which was snbsoquently
rutified by the people of the State.

Congress having admitiod the States of Georgla,
Alabama and Florida to representation In Con-
gress, orders were lssued from headguariers of

the army, dared July 28, 1868, discontinulng
the third military district, and assigning the
Biates composing It to the Department of the

| Bonth,

Fonrth Ur'.'r'hr.'_»,- Dietrict. At tho date of the Inat
annuel report this district comprised tho States of
Arkansas and Mississippl, md was eommandad
by Brevet Mujor-General E. O, C. Ord, who was
relieved on the 8th day of Jannary last by Brevet
Mujor-General Alvan C, Gillem,  On the 25th of
July Jast, Arkansas having, in complisnee with
the Recoustruction aews, adopted o constitntion
aud been admitted to representation i Congress,
was detached from the Fourth Military Disiriot
and attached to the Department of Louisiana,
The Btate of Migslssippl  having rejected the con-
stitution enbithitted by the Convention convened
under the Reconstruciion acts, is still retained as
a militnry distriet.

The eltizens of the State of Mississippl have de-
voted themsclves to repairing the loases resulting
from the war, nndd the following extraet from the
report ghows the present agricultoral and finan-
cial condition of affaira in the Biite:—

“Thanke to encrgy and industry, favored by n
good scason, an abundant erop of corn—more
thon a year's supply, and by some estimated ns o
supply suflicicut for two years—ling buen socured,
whille the yield of eotton in the 8iato is very great,
estimated as Ligh as 350,000 bales, At presant
prices this will produce more than £50,000,000."

The eivil eourts have continned to dizpense jus-
tiee under the supervision of the military anthori
ties, and thore has been no  pecessity  for the
uee of the troops gtationed in the State.

Fifth Military Distviet,—This  distriet, com-
poged of the States of Louisinon and Texas, at
the date of the Inst report was under the tempos
rary commnnd of Brevet Major-General Mowor,
until the arrival of Mujor-General Hancock on
the 20th of November last, when thul oflicer ns-
suned snd exerel=ed command until relieved on
the 28th of March, 1863, the commund of the
Fifily .\liiil:!}}' Distriet being dovolved, first apon
Brevey Major-Generl Reynolds, and subzequontly
upon Brevet Major-Goneral Buehanan.

The Stute of Loni=tana having adopted a con-
stitution and been admitied o epresentation in
Congress, orders were issucd from  headguneters
af the darmy, on the 25th of July, 1868, redunving
the Fifth Military District to the State of Toxas,
and assigning Brevet Major-General J. J. Rey-
nalde to the cotmmand.

Genernl Reynolds reports the  existenen of
armed seeret organizations in the State, the ob-
Jeets of which scem to be to **disarm, rob, and in
many cases musder Union men and negroes, and,
a8 oceasion may offer, murder United States
officers and soldiers.”  “The murder of negrocs
ig so common s to render it lmpossible to keep
an aceurnte acconnt of them,”  *“Thess organizn-
tious are evidently eountenanced, or at least not
disconrnged, by a majority of the white people in
the counties where the bands are most numerous.
They could not otherwise exist.”  “Free specch
aud free press, as the erms are gencrally under-
stood in other States, Lave unever existed in
Texas,"

In eonsequence of this state of affuire, General
Reynolde hns found it necessary to withdraw
troups from the frontier posts “to such an ex-
tent us Lo dmpair their officicaey for proteetion
against Indinne; bot the bold, wholesale murder-
ing in the interior of the Stiate soems at present to
]lm-r-'unl a more urgent demaud for troops than

oy depredations,”
DISCIPLINE OF THE ARMY.

During the short time IFhave had charge of the
War Department, it hus been my constant aim to
systematically reduce the exponses of the depart-
ment; (o improve the discipline and etficiency of
the army; to prosecule such experiments in en-
gineering and ordnance, and to continue such in-
struction of the oflicrrs and men a8 are necessary
to the perfection of our military establishment;
to give all neediul strength o the forees operat-
ing agalnst hostile Indisns; and to give the great-
esl practicable assistance to the eivil anthorities
in the States where recently organized govern-
woents need military support.

The discipline of the army is believed to be
better thun at any previous time siunce the lute
war,

MILITARY AID TO STATE GOVERNMENTS,

The yelution of the army to the civil authoritics
in the Stales recently restored to elvil guvern-
ment Las been a subject of no little perplexity.

While those governments were vet lmmrf;)-’olly
organized, lacking to a great extent the sympathy
and eupport of the most influential eitizens, with-
out organized police or militia forees, without
arms snd without money, and withont even au-
thority of law to organize and ann o militls, the
militury government, which the people had
learned by more than three years' experlence to
rely upon for protection of life and property, wus
suddenly withdrawn. Tmmediately l'nrlnwml un
exciting political canviss, having for its alternn-
tive results, in popular expectation, the support

or overlthrow of those newly-formed govern-
ments;  The result bas been unpsual disposition

1o lawlessuess and crime, and compurative inetli-
crency of civil government in those States,

The only lawe of Congress providiog for the
employment of the military foree of the United
Stales In support of the government of any Stato
wtre passed 1o (he infaney of the Republie, with o
jenlous cure to aveld undue ntertercnee by the
National Government o State affuirs, and not des
tigued for such a condition of soclety as uow
exlsts in the SBouthern Stoates,

Henee, with an enrnest degive to do all In the
power of the Exceutive to preserve peaece lo thoso
States, and enable the people to filrly decide ol

| the polls the exclting guestions Involved in the

ennvigs, it bos been found possible Lo attain these
objects anly In an imperfect degree, but it s be-
lieved that, considering the ditficaltics of the sito-
ation, there Is abundant reagon to be satiefled with
the comparative good order that lws  provailod
throughont the country.  The instructions lssued
from this depaytiment with the President's sunc-
tion, for the government of department com-
munders, and correspondence with those com-
mutders and Governors of Stales, nre submited
with this report for the luformution of Congress
J. M, ScinorigLy, Beoretary of War.

CHINA, GLASSWARE, ETC.

1 )mzouaﬁuuu ON CHINA AND GLASE,

INITIALS, CRESTS,

AND ALL KINDS OF

DECORATIONS ON CHINA AND GLASS,

DORIE TO ORDER BY

TYNDALE & MITCHELL,
No. 707 CHESNUT STREET,

928 mwitmrp PHILADELPHATA,

ATENTRED —PARTE SCOURED AND
STRETOMKD froo ] 40 § Inchies, at “(ollel
) i
=ik

Bleai ud Securi
B Birost aud BiG. T RACH Burowh

INSURANCE COMPANIES,

INSURANCE COMPANIES

OFFICE OF THE
DELAWARE MUTUAL BAFETY
INSURANCE COMPANY.

FRILADELPHIA, November 1, 1868,

The following statement of the aftalrs of the Com-
pany la pobliabed ln conformity with & provision of
Ma Charteri—

PREMIUMB RECEIVED
From November 1, l“ﬁhw Oaetober 81, 1888,

On Marine and Inland B onnnansenens SH0M, 508 T4
On Fire Kisks 45,005 00
$9I8,711'80

Preminms on Polioles not marked off
Nov. 1, 1867 weee 400 BA6TL
81,858,567 51

PREMIUMS MARKED OFF
An earued from Nov, 1, i67, 1o ot 01, 1868,
On Marine snd Inland RISKS.............5740,005 77
On Fire Risks, 148,817 72

Su04 028 40
107,408 K2

81,004,422 81

Interest during thesame period—Sal-
VERRED, OLO.ismsssssrrstrrnsrsnsass T

LORSER, EXTENSES, ET(.,
Duorlug bive yent ms aoove,
Mariue sing inland Navige-
Lion Lesses 2421052 74
FUIre LOSMENccniorsvammissassemmn 18 85 BT
Heturn Preminme.., w OB 02
REINSOIRUCES. s ivesisininnine 00,106 51

Arl.-l.m P Uburges, Advertis-
Dg, iﬂlann 50,686 63

Tar A 5. L L —"

Blat
eh=—Unlied Biares, Buate 43 88560
2 o8 65

Eunﬂ Munloipal Trxes, ..o
> 801 T R ee——
o= 8710857 81

$20. 685 0

ASSETS OF THE COMPANY
RNovember 1, 18GS,

$200.000 U. B. 5 per cent. Loun, 10 40s. §208 /0000
120000 U, K, 8 per oent. Losu, 1850... L 500 00
HUU U, . 6 par veul. Loap (lor
Facille Hallroad ). 50,00000
200,000 State ol Peuusylvania 6 por
cel, LOSN.....oomvsmmmninnsnnnerens 211,575 00
125,000 Cliy of Fhilwdeiphla 6 per
eentl, Losu (esxcwmpt from
TRX)issssassrasnsrssssressrssssassansesns 108,604 CO
50,000 Blate of New Jersey ¢ per
OBl Ll o ssssmmmessssisanssss  BLE500 00
20,000 Pepunsyivapla Ralirowd Lst
Morigage ¢ per cent. Punds  20,200°00
26,000 Penurylvanin Hallroad 24
Morigage O per cent. Bonds 24,000 00
25,000 Western Penu's Rutirosd
Moriguge 6 per cent, Bonus
(Peun’n  Hallroad - guars
BV L vt sasvorsserritromsioss - 02500
80,000 Stute ol Tennesses b per cent,
JUORE chsnsecsesvonsmisriinrsrveiiasinese 21,000 00
7000 B1ate of Tennessee 6 per cenl,
SEVEN vononaniensseviionheoseh manslotnvee 6,125
156,000 Germaptown Gas Compuny;
prinelpal snd In'erest guowr-
aoteed by vne Clty of 'oi-
Indel phitn, 300 spares stoolk 16,0004
10,000 Penney I vauls Hallroad Come-
pany, 200 shuies slocK., ... 11,800000
6,000 North Pennsylvania IRall-
rowd Compuny, W0 Blhares
BLOOE SR AE Ao AT AE 1 x Bt EkD 8,500 00
20,000 Philnoel n and Sonthern
Ml Steamship Company, -
BU LNBIER BLOCK urmsmserssssmanse  13,000°00
- 207,000 Losnus on Bond sud Mort-
age, frat llens on Qhy
‘topiriles 207 900'00
§1,100,00 Par Muarket value, §1,180,845 25
Cost, $1,008 60420,
Renl ESUAle. coinirssnns svsssnnennes  BU,U00 00
Bllls Hecelvabls for losur-
BLOEN ARUE, .oonicisnasmsnseccises 0ol 456 94
Balances due al Agencies—
Preminmeon Marine Poll-
oien, Acorued Interest,and
olher deuls due Lhe Uoms
PRUT coescrirssrssrivrsrssisnirianicns. SO 17888
Block uud Berlp ol Bundry
Corporatlons, §3156, kst
T e L 1,818-00
l:'::ﬂ ;nn gnnl.........'llli,lw ug
TAWEr...... 413 65
116,688 73

81647367 50

PHRILADRLYITIA, November L1, 1858

The Bowrd ol Birecsors bave this duy degimred a
CABH DIVIDEND of TEN PER CENT ou the
CAPITAL BTOUK , and BIX PER CENT, Interest on
the BCRIP of the Company, payabls on and afier she
I8t December proximo, free of Natlonal and State
Tuxes,

They bave aso deciared a BOLIP DIVIDEND of
THIRTY PER CEN'T.on the EARNED PREMIUMS
for e yeur endivg vclober Bl, 1868, ceruifiontes of
which will be wmsued 10 Lthe pariies entitled 0 the
same, on and afier the 18t December proximo, free
of Natlonal aud State Taxes,

They bhave ordered, also, that the BORIP OERTIFI.
CATES OF PLOFITS of the Company, for the year
endlog October 31, 1864, be redeemed In OASH, at the
Office of the Compaony, on and after lst December
proximo, sl luleress thereon Lo Cease on that date,
3" By a provision of the Charter, all Certificatea of
Ecrip not presented for redemption within ive years
afier pudlic potice thas they will be redesmed, shail
be forjeited and caricelled on the Buvks of tne Qumpany,

& No certificate of profia lanied under §25, By
e dct of dncorporation, o ceridioats shall issue une
eaa clobmed within two years afier the deciaration of
Lhe dividend whercor (4 i evidence,"

DIREU Vs,
Thomas . Hand, baw.und A, Bouder,
Jubu U Lnvis, Eawuel b, oy es,
Juens C, haovd,

Henry Sioan,
I ueops Hus Ysulding, Wlillaw C, Luswig,
Justpl M, Beal, UEOrKe W Lelpur,
Hugh g,

Hewmy U Dadoosr, Jr,,
Julin K., Peurosa,

Jubn s Tayiur,
Jugob P, Jours, George W. deroardon,

Juives 'l ragualr, Willisio U Boalow,
huwae d Lsruuglon, duoub Miegel,
. Julise Brookw. spuncer M LValne,

Jomen B, Mckurinnd,
HOWAro Leiourcave,
Jushum ¥, E)re,

Jobu B, bawpie, Plits,,

.h. ii. Berger, do
1. Mmorgan ao.

THONMAS U, dAND, President,

JUHN C. DA VIS, Vice &
PREERY LYLBURN, Seoratary,” | O¥ L resident,
11121m

HENKY BALL Asslsisnt SBecrotary.
|829~CHARTER PERPETUAL,
franklin Fire Insurance Co.

oF railabessicia,

_ - OFFIUE:; -

Nos. 430 and 437 CHESNUT STREET,
ASAETS ON JANUARY 1, 1868,

i B, 005, 74000,

. ¥ e re— © {17 N T T L

ACCKUED BUBPLUS Lo .:.uu,uu-g:

L BEMLUdO i (ML E W T A

UNBEITLLD ULALMS, INUUME ¥OR 157
PAB.GISRD 4B, 0000,
Eusaks FAID SINCE 159 o VR

S5 500,000,
Purpetoal and Fempuiary Policies on Laberal Terms

REUTORS,

DI
Uharies N, Bancker,

Ueu gu Falea,
Tobins Waguet, Alfred Fider
D uel Grans, t’.‘*""“ W, l’di'h. M, D,

veorge W Michards, Thomus Sparkn,
15840 Lish, | Willam & Grant,

Ny BANUKEK Fresident

UNITED SECURI

LTI FE INSURAN
AND TRUST
COMPAWY,
or
PENNSYLVAN
OFFICE: ’
8¢ E« Corner FIFTH and CHESNU
PHILADRLPH 1A,

CAPITAL, 1,000
DIRKECTORS,

FHILAD ELFHIA.

GFOROGE H, RTUA AT, 8 H, FORATMAN
GRONGE W, Un L, A, J DREXEL.
WM. s, PORYYIL, JOSEPH PAT CHE
}‘.' A. DREX EL, Wm. Uy Huuat'v
WM, V MrKEAN, L J BOLM s,
THOMAB W, &Y a NS, HENKRY M ROO

KEW YOUK.
JAMESM. MORUT ON, Pre M & &
JOTRPHRTUANT, of 11 1 imare e ate

FONTON .,
HON. E. 8, TOBEY. lats Prealdent Board of
CINCINKATEL
A, F.CHAMBERLAIN, of Unsmberlnin & O
CHICABD,
L. Z. LEITER, of Fisln Leltor & Qo
U, M, BMITH, of Gew, U Bimilh & Brothurs, B
TOMISVILLE KY
WILLIAM GARVIN, of Gurvla, Bell & Co,
AT, LOUIS,
JAMERE, YEATMAN, Uasnter Merchanta® N
Huuk.

NEW HAMMSMING
PATI EHsON, U. 8§, Sennator,

BALTIMONE,

WILLIAM FREECOTT BMITH, 8nperla
Consulldsicd Kallway Line, Nuw Y
WYWaablugton,

F. M, plivkda KER, of Adama & Oots K

CHRISTIAN AX, ol U, W, Uall & Ax,

l:'lumaa T. KING, Prescent Contral

k.
GEORGE H, STUART, Preslden
HENKY E, ROOD, Vice Presiden
C F. BETTs Svcretary,
J. L LUDLOW, Counulting Physl

Foa v KoK 2k hi, b, ) Modicar

S ERUALT IR LIRS counae,

This Company 'stues Polloles of Lite Ins
upon all the various plavs that hava been pi
Ly the experience of Eonropesn and Amerloan)
panies L0 be safe, sonud, ana rellable, at ¢
LOW AND UFON TEkuMds as FaAVOBRABI
THOUSE OF ANY COMsANY OF BQUA
BILITY,

All pullcles are noo forfel ‘ble after the p
O LWO OF o, & Runuel premldins, 1128 im

]_Jl-lﬂ'l.\i,\ INSUBANCE COMPANY

PolLADELEFHLA.

INCURPUBA' LED whh—UHARTER PERPE
No; 4 Waks bl sreel Obposite Lo Krob
1 his Company l.uhuu!‘!:ll'l-"l-u 1088 Ur Uatunge

W

HON.J. W

on libersl terms, on bullaiwke merchand e, |
Lo, for i hed perivds, sud perdisnently oo
nra by Aeponit Gf Pre LWwiuiug, _
1 e U -I-IJSJ.II') Lk Devn i sCllveoperation fo
thap BIXTY YEKALs, durlug wiolch all losyes
becu prowpily wojusied moud pall,
DIasCTUKRS,

John L. Hodge,

buvid Lewls,
. B Mabouy, | Be jamin Kiting,
Jutin ‘L. Lewis,

Tuvwine . Puvarm
Wil lein B, Grart, Ak, BcHu oy,
Kobere W. Lesming, Aduow d Castlllon,
. Clwrk W haa le! l
Toy

Sawuel Wlicox,
Lawience Lewlz.

Lewl: O, Notr s,
UdN R WUCHERKR, Preald
BaMuxn WILCOX, Becrolary,
JRE INSURANCE EXCLUSBIVELY
tBENDADsLvanla Fina iNsUKaANUK
FADNY—lnourpursied Is—ULnrter  Perpeiu
610 WALSUT Bueet, up) tolie ludependenos
This Lopsny, Mvorab.y kuown w0 the come
fur uver 1 yenr, Colbluues W lusure i
or damnge fire oo Pobilc of Private Bu
#itber persuenuy or for a llmi ed tlme,
Furpliure Blocks o N Merchan
rally, oo liberal wros,
iy Caphisl, togech r with & Iarge Burplos
In investeo Lo Whe miost Careius suBOLer, whioh ax
tem (o offer to the lusurea an NM pur
Lhe case of loss.
DIREOTO
Dantel Smith, Jr,,
Alexnnde: Beuson,
lommo ranleinrss, b 1
m;n- | LAy .
Dantel Haddock, Jr,
DANIKL sMITH, Iu. Prestd
WM, @, CROW ELL, Becreinry.

STRIGTLY MUTUA
PROVIDENT LIFE AND TRUST

PHILADKLPFHIA,
OFFICE, No. 111 8. FOURTH
Urgaiiieo ::.wumn Lk e alvoUBANUK
o sOCIETY OF FRIENDS,
Good riake of any class acovuied.
Pulclens abd upta Bppruved pians, st the

mm-s.[
BAMUEL R, sHIPLRY,
Viee-Prealdent, WiLu.aM O LUNGSTR]
Aciunry, BMOWLAND P,
.;3312““"" cfivred by shis Ccmpany

Im"r.n’ 1AL FIRE INSURANCE COMPA,
LONDON,
ESTARLISHED 1803,
Pald.up Capltal and Accomulated Funds,

$8,000,000 IN COL
PREVOST & HERRING, Agenis,
114 8m. Ko. 107 kouth TRIRD Street, Fhl

STEAMBOAT LINES.

PHILADELPHIA AND TR
L otentuuunt Liuwe—1 e Biokig
Asd Wiy pUnBEST losves A RCH Strest W hart,
Tiewivn, swpplug st Tecony, ‘lorresdale, Bey
Bul:ll‘:-u‘:?ﬁ: siol, Florence, Bobolng’ &hut.
Leaves Asch Sireet Whar!| Leaves sSoath Trento
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A M y -
"oy A.N]wrudu, Ll I |
" s, ® A M Thummday, “ 1, 1
‘l“el-llt.'r. 10” A‘Hii‘r!dt:. ot | A | d
u Cetits each way; luser
places, i cents, ' Wi vy

OPPUSITION TO THE QO
e BINED KAILHOAD AND RIy
Buaner JOHN SYLVE~TKR will make d

ezcurailons o W ten (sand
lng st Chesier aod > ?Jm""uﬁaﬁ‘ém"“
ﬁ?‘&f"“{,‘.‘,"“ A uin:.:m p,'.; ! rebar:
" imiugion BL7 A, WP, M,
Light frelghis takon,
Low, l

FOR RNEW YORK—-SWIFISUC
Traunporisijon  Usopsny D
B u owlbaure Libes, vie Delsware sod
Csoal, on and afer toe 16th of March, leavi y
it M. bod all N

5 P, M., conneciing wilh
ro Lines,
For trelght, which will be takes on acoommodnl
eI, appLy WILLIAM M, BAILRD & OO,
lu" _“ uo.ma.ﬁ‘mwm;

Gu A RLES

EOKG K Fallhe,

JAR. W. ModLois ikl BT 3
00 Agencien Weel of Prusdarg, ' T e ft 0

NBURANGOCE COMPANY

NORTH AMERIOA,

No. 232 WALNUT STREET, PHILADA.
INCORFURATAD 17 CHAKTER PRAPETUAL
Barine, Inlund, and Fire Insuranmoe.

ABBETE JANUARY 1, 1868, - #2001, 266-
20,000,000 Losses P 1o 0& énaqlt
Orgauisation,

—
DIRELTOBS,
LN ’ George L. Harrison,
- U
Chnries '? i Raward E Clatke
Ambrose \Vau.'. \on Henry

ARTHUR 6. OOFFIN, Frealdens,

CHARLES PLATT Beorolary,
WILLIA risburg, Fa-, Ovm

M BUEHALER,
Agent for We Biate of Penoey lynnin

TO RENT.
F © R R E N
PREMISES, No. 809 CHESNUT St.,

FOR STORE OR OFFICR.
ALSO, OFFICES AND LARGE ROONS

f ;:r'_m'm“w Wl SN g 0F ThE RerusLIG
O*H N CRUUM
CARPENTER AND BUILDER,
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CUTTUS AND FLAX,
WK AND DANVA
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A van e e Bt Bt 1 olan
v ] -
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